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Independent Auditor's Review Report on Standalone Unaudited Financial Results for the Quarter and 
Nine months ended 31st December 2020 of the Jammu & Kashmir Bank Limited pursuant to the 
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements, Regulations, 2015

To
The Board of Directors of
Jammu and Kashmir Bank Limited
Srinagar

1. We have reviewed the accompanying statement of standalone unaudited financial results ('the 
Statement') of Jammu and Kashmir Bank Limited ('the Bank') for the ended 31st December 2020 
being submitted by the Bank pursuant to the requirements of Regulation 33 of the SEBI (Listing 
Obligations and Disclosure Requirements) Regulations, 2015(as amended), including relevant 
circular issued by the SEBI from time to time, except for the disclosures relating to Pillar 3 disclosure 
as at 31st December 2020, including leverage ratio and liquidity coverage ratio under Basel III 
Capital Regulations as have been disclosed on the Bank's website and in respect of which a link has 
been provided in the Statement, and have not been reviewed by us.

2. The Statement, which is the responsibility of the Bank's management and has been approved by 
the Bank's Board of Directors, has been prepared in accordance with the recognition and 
measurement principles laid down in Accounting Standard 25, Interim Financial Reporting (’AS 25'), 
prescribed under Section 133 of the Companies Act, 2013, the relevant provisions of the Banking 
Regulation Act, 1949, the circulars, guidelines and directions issued by the Reserve Bank of India 
('the RBI') from time to time ('the RBI guidelines') and other accounting principles generally 
accepted in India. Our responsibility is to express a conclusion on the Statement based on our 
review.

3. We conducted our review of the Statement in accordance with the Standard on Review 
Engagements (SRE) 2410, Review of Interim Financial Information Performed by the Independent 
Auditor of the Entity, issued by the Institute of Chartered Accountants of India. This standard 
requires that we plan and perform the review to obtain moderate assurance as to whether the 
standalone financial results are free of material misstatement. A review consists of making 
inquiries, primarily of persons responsible for financial and accounting matters, and applying 
analytical and other review procedures. A review is substantially less in scope than an audit 
conducted in accordance with the Standards on Auditing and consequently does not enable us to 
obtain assurance that we would become aware of all significant matters that might be identified in 
an audit. Accordingly, we do not express an audit opinion.

4. The financial results incorporate the relevant returns of 154 branches and Treasury operations 
reviewed by us, out of which 131 branches were reviewed through Core Banking System ('CBS') of 
the Bank and management inputs, 181 branches reviewed by other Chartered Accountants, Cost 
Accountants and Banks' own officials (retired) acting as Concurrent auditors of the Bank and un
reviewed in respect of 516 branches. In the conduct of our Review, in addition to 154 branches and 
Treasury operations reviewed by us, we have relied on the review reports in respect of non
performing assets received from concurrent auditors of aggregating 181 branches. These review 
reports cover 75.21 % (of which 50.58 % covered by us) of the advances portfolio of the bank. Apart 
from these review reports, in the conduct of our review, we have also relied upon various returns 
received from un-reviewed branches/other offices and generated through centralized database of 
the Bank's Head Office.

5. Based on our review conducted as above, subject to limitations in scope as mentioned in para 3 
above and read with Notes to Accounts, nothing has come to our attention that causes us to believe 
that the accompanying Statement, prepared in accordance with the applicable accounting



standards and other recognized accounting practices and policies, has not disclosed the 
information required to be disclosed in accordance with the requirements of Regulation 33 of the 
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 (as amended), including 
the manner in which it is to be disclosed, or that it contains any material misstatement, or that it 
has not been prepared in accordance with the relevant prudential norms issued by the RBI in 
respect of income recognition, asset classification, provisioning and other related matters, except 
for the disclosures relating to Pillar 3 disclosure including leverage ratio and liquidity coverage ratio 
under Basel III Capital Regulations as have been disclosed on the Bank's website and in respect of 
which a link has been provided in the Statement and have not been reviewed by us, or that it 
contains any material misstatement.

6. Emphasis of Matter

We draw your attention to
i. Note No. 14 of the Statement regarding extent of impact of COVID-19 on the bank's 

operations and financial position.

ii. Note No.16 of the Statement stating that bank has not downgraded advance portfolio 
aggregating Rs. 4,591.20 Crores as NPA in compliance of interim order of Hon'ble Supreme 
Court of India with consequential effect on NPA ratios. The Bank has made additional 
provision of Rs.75.05 crores in this quarter as a matter of prudence.

iii. Note No.19 of the Statement regarding financial impact of scrapping of Roshni Act which 
is yet to be assessed.

Our conclusion is not modified in respect of this matter.

For O P Garg & Co.
Chartered Accountants

For K.K.Goel & Associates.
Chartered Accountants

(CA^Ufdtfpta) 
Partner

For Verma Associates. 
Chartered Accountants

For P C Bindal & Co.
Chartered Accountants 
FRN:03824N

Partner 
M.No.075028 
UDIN:

M.No.0^ 7^ VX-

Dated: 9th February 2021

M. No.081631
udin:^|o5iC7/

M. No. 501373

UDIN^I spi3»?3 
4 AA A I



J&K Bank
THE JAMMU & KASHMIR BANK LTD.

CORPORATE HEADQUARTERS, M. A. ROAD, SRINAGAR
CIN:L65110JK1938SGC000048

STANDALONE BALANCE SHEET AS AT 31ST DECEMBER, 2020
( T IN CRORES )

As at As at As at

31.12.2020 31.12.2019 31.03.2020

CAPITAL AND LIABILITIES
Capital 1 71.36 55.70 71.36

Reserves and Surplus 2 6438.49 5725.09 6322.12

Deposits 3 103804.23 93170.08 97788.23

Borrowings 4 2016.29 2020.67 2019.58

Other Liabilities and Provisions 5 3667.38 2621.15 2670.81

TOTAL 115997.75 103592.69 108872.10

ASSETS
Cash and Balance with Reserve Bank of India 6 3789.22 4232.33 2947.48

Balance with Banks & Money at Call & Short Notice 7 6258.82 2321.16 6835.35

Investments 8 28332.20 23480.18 23052.24

Advances 9 66545.32 64488.06 64399.07

Fixed Assets 10 2010.48 1685.06 2070.52

Other Assets 11 9061.71 7385.90 9567.44

TOTAL 115997.75 103592.69 108872.10

LF OF THE BOARD

R.K. CHHIBBER

Chairman & Managing Director 
DIN:08190084 

Place : Srinagar 
Dated : 09/02/2021

In terms of our report of even date annexed

ForO. P-

Place : Srinagar 
Date: 09/02/2021

For P. C. Bindal & Co.
Chartered Accountants \ 
FR^0038?4N mV/—

iuhtaf'Gjx^z/)

For K. K

Chartere
FRN:00





“NOTES TO THE STANDALONE FINANCIAL STATEMENT FOR THE
QUARTER/NINE MONTHS ENDED 31st DECEMBER 2020”

1. The above standalone financial results have been reviewed by the Audit Committee of the 
Board in their meeting held on 9th February 2021 and approved by the Board of Directors at its 
meeting held on 9th February, 2021. The same have been reviewed by the Statutory Auditors in 
accordance with the guidelines issued by RBI and as per the requirement of SEBI (Listing 
Obligations and Disclosure Requirements) Regulations, 2015(as amended).

2. The above results for the Quarter/Nine months ended 31st December 2020 have been prepared 
following the same accounting policies that were followed in the preparation of annual financial 
statements for the year ended 31st March, 2020, except that pursuant to para 5.6 of RBI Master 
Circular RBI/2015-16/101 DBR.No.BP.BC.2/21.04.048/2015-16 dated July 1 2015 on 
Prudential norms on Income Recognition. Asset Classification and Provisions pertaining to 
Advances, the Bank has opted for a change in accounting treatment in regard to floating 
provision by treating the provision as part of Tier-II capital instead of netting from gross NPA 
since half year ended September 2020.

3. The results have been arrived at after considering provision for Non-Performing Assets on the 
basis of prudential norms and specific guidelines issued by the Reserve Bank of India.

4. The J&K Govt General Administration Department S.O. No. 339 dated 30/10/2020 apportioned 
the Assets, Liabilities and Posts of the erstwhile State of Jammu and Kashmir between the Union 
Territory of Jammu and Kashmir and Union Territory of Ladakh w.e.f. 31.10.2020

As per the said notification 8.23% shareholding of Jammu & Kashmir Bank Ltd which amounts 
to 13.89% of the shareholding of the erstwhile state of Jammu and Kashmir as on 31.10.2019 
shall be transferred to the UT of Ladakh and the remaining the then 51% of shareholding of 
erstwhile Jammu and Kashmir state would remain with the UT of Jammu and Kashmir.

5. Pursuant to the proposed bipartite agreement on wage revision a sum of Rs. 80.50 Crores has 
been provided during the quarter ended 31s* December 2020 towards wage revision on 
estimated basis.

6. RBI circular No.DBR.No.BP.BC. 1/21.06.201/2015-16 dated 01.07.2015 on "BASEL-III 
capital regulations" read together with the RBI Circular No. 
DBR.No.BP.BC.80/21.06.201/2014-15 dated 31.03.2015 on Prudential Guidelines on Capital 
Adequacy and Liquidity standard amendments require the banks to make applicable Pillar 3 
disclosures including leverage ratio and liquidity coverage ratio under BASEL-III framework. 
Accordingly, these disclosures are being made available on bank's website i.e. 
www.jkbank.com. These disclosures have not been subjected to review by the auditors.

7. Pursuant to the Accounting Standard-10 (Revised 2016) on "Property, Plant & Equipment", 
applicable from 1st April 2017, depreciation of Rs.5.99 Crores for the quarter ended December 
2020 on revalued portion of Fixed Assets has been transferred from the Revaluation Reserve 
to General Reserve.

The Bank has booked a profit of Rs. 138.79 crores on direct Sale of Securities from HTM 
category amounting to Rs.2228.24 crores during the quarter through open market operations
(OMO) auction by RBI.

^§<9,
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9. MTM Provision:

MTM Provision Details Rs. in Crores
MTM Provision held on 30.09.2020 35.15
MTM Provision required on 31.12.2020 34.35
MTM Provision held on 31.12.2020 34.35

10. Provision coverage ratio as at 31st December 2020 is 83.67% without taking into account the 
floating provision of Rs.348.72 Crores held by the bank which is now part of Tier-II Capital 
due to change in Accounting treatment of floating provision.

11. The Bank has estimated the liability for unhedged foreign Currency exposure in terms of RBI 
Circular DBOD.NO.BP.BC.85/21.06.200/2013-14 dated January 15, 2014 and is holding a 
provision of Rs. 2.25 Crores as on 31.12.2020.

12. In Accordance with RBI circular no.DBR.No.BP.BC.l 8/21.04.048/2018-19 dated 1st January 
2019 and DOR No.BP.BC.34/21.4.048/2019-20 dated 11,h February 2020,on “Relief for MSME 
borrowers either exempted or registered under Goods and Service Tax (GST)” the detail of 
MSME restructured accounts as on 31.12.2020 is as under:

No of Accounts 
Restructured

Number of borrowers Amount (Rs. in Crores)

31 12 41.68

13. As per the RBI directions issued during the financial year ended March 31, 2018 in respect of 
selected borrower accounts covered under the provisions of insolvency and Bankruptcy Code 
(IBC), against total outstanding of Rs.3958.98 Crores, bank is holding a provision of Rs.3812.48 
Crores as on 31st December, 2020.

14. In the view of the continuing uncertainties prevailing in the Global and Indian economy 
consequent to the COVID-19 pandemic, the extent of impact on the Bank’s operations and 
financial position remain uncertain and would depend on several factors including actions taken 
to mitigate its impact and other regulatory measures. Despite these prevalent conditions, in the 
opinion of Management there would not be significant impact on Bank’s financial results and 
on going concern assumptions.

15. (a) In accordance with RBI guidelines relating to ‘COVID-19 Regulatory Package’ Bank has 
granted a moratorium on payment of installments and or interest as applicable, falling due 
between March 1, 2020 and August 31, 2020 to eligible borrowers classified as standard, even 
if overdue, as on February 29, 2020. The moratorium period, wherever granted, has been 
excluded by the Bank from the number of days the account is past due for the purpose of asset 
classification under IRAC norms. Bank holds cumulative provision of Rs. 295 Crores in this 
regard as on December 31, 2020.

15. (b) As per RBI Circular DOR.No.BP.BC.63/21.04.048/20219-20 dated 17.04.2020 details of 
moratorium/deferment extended are as follows:

(Rs. In crores)

Respective amounts in SMA/ overdue categories where moratorium/ 
deferment was extended

10290.33

Respective amount where asset classification benefit was extended 2948.54



Provisions made during the quarter ended March 31, 2020 and June 
20, 2020 (Mandatory 10% provision)

295.000

Provision adjusted during respective accounting periods against
slippages and residual provisions

NIL

16. The Hon’ble Supreme Court of India in a public interest litigation (Gajendra Sharma Vs Union 
of India & Anr) vide an interim order dated September 3,2020 has directed to continue the asset 
classification benefit till further orders. The Bank has made a provision of Rs. 89.07 crores in 
respect of these accounts as on September 30, 2020. As such, as on September 30, 2020 the 
Bank held a cumulative provision of Rs. 384.07 Crores.

As on December 31, 2020, the total advance portfolio which was not downgraded due to 
continuance of Supreme Court order is Rs. 4591.20 Crores. So as a matter of Prudence the Bank 
has made additional provision of Rs. 75.05 Crores for the quarter ended December 31, 2020 
thereby holding cumulative provision of Rs. 459.12 Crores against the portfolio on which assets 
classification benefit has been extended.

Further, Bank has made a provision of ? 96.36 crores against the interest income of ? 96.36 
crores reckoned in operating profit in respect of such accounts.

17. As per RBI circular DOR.No.BP.BC.63/21.04.048/20219-20 dated 17.04.2020, details of the 
number of accounts and the amount involved in those accounts where the Resolution Period was 
extended for the half year ended December 31,2020 are as follows:

(Rs. In crores)

No. of accounts in which resolution period was extended 3

Amount Involved 362.02

18. “Other Assets” of the bank include Rs.3447.50 Crores as Pension dues from Govt of UT J&K 
and Govt of UT Ladakh.

19. On 1 st November 2020 J&K Govt declared actions taken under the J&K State Land (vesting 
of ownership to the occupants) also known as Roshni Act as Null & Void. The bank is in the 
process of assessing its impact financial or otherwise on the securities mortgaged to the bank.

20. The number of investor complaints pending at the beginning of the quarter were NIL, and the 
complaints received during the quarter were 03 and outstanding at the end of the quarter is NIL.

21. The above results are standalone and do not include that of subsidiary companies.

22. Figures of previous period/year have been rearranged/reclassified/regrouped wherever 
considered necessary to make them comparable with the figures of the period under review.



Independent Auditor's Review Report on Consolidated Unaudited Financial Results for the Quarter 
and Nine months ended 31st December 2020 of the Jammu & Kashmir Bank Limited pursuant to the 
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015

To
The Board of Directors of
Jammu and Kashmir Bank Limited
Srinagar

1. We have reviewed the accompanying Statement of Consolidated Unaudited Financial Results of 
Jammu & Kashmir Bank Limited(“the Parent'Vthc Bank") and its subsidiaries (the Parent and its 
subsidiaries together referred to as “the Group"), and its share of the net profit/loss after tax for the 
quarter and nine months ended 31'* December 2020 (“the Statement"), being submitted by the 
Parent pursuant to the requirement of Regulation 33 of the SI BI (listing Obligations and Disclosure 
Requirements) Regulations. 2015. as amended, except for the disclosures relating to Pillar 3 
disclosure as at 31” December 2020, including leverage ratio and liquidity coverage ratio under 
Basel III Capital Regulations as have been disclosed on the Bank's website and in respect of which 
a link has been provided in the Statement, and have not been reviewed by us.

2. The Statement, which is the responsibility of the Parent's management and approved by the 
Parent's Board of Directors, has been prepared in accordance with the recognition and 
measurement principles laid down in Accounting Standard 25, Interim Financial Reporting ('AS 25'), 
prescribed under Section 133 of the Companies Act, 2013, the relevant provisions of the Banking 
Regulation Act, 1949, the circulars, guidelines and directions issued by the Reserve Bank of India 
('the RBI') from time to time ('the RBI guidelines') and other accounting principles generally 
accepted in India. Our responsibility is to express a conclusion on the Statement based on our 
review.

3. We conducted our review of the Statement in accordance with the Standard on Review 
Engagements (SRE) 2410, Review of Interim Financial Information Performed by the Independent 
Auditor of the Entity, issued by the Institute of Chartered Accountants of India. This standard 
requires that we plan and perform the review to obtain moderate assurance as to whether the 
standalone financial results are free of material misstatement. A review consists of making 
inquiries, primarily of persons responsible for financial and accounting matters, and applying 
analytical and other review procedures. A review is substantially less in scope than an audit 
conducted in accordance with the Standards on Auditing and consequently does not enable us to 
obtain assurance that we would become aware of all significant matters that might be identified in 
an audit. Accordingly, we do not express an audit opinion.

4. The Statement includes the results of the following entities:

S.No Name of Company Relation % of 
Holding

1. The Jammu& Kashmir Bank Ltd Parent -
JKB Financial Services Limited Subsidiary 100%

3. J&K Grameen Bank Associate 35%

I he consolidated financial statement does not include the financial statement of ■Jammu & Kashmir 
Asset Reconstruction Ltd.’ in which the Bank has subscribed capital to the tune of Rs.98 lakhs and 
the Government of J&K has subscribed Rs. 102 lakhs. The promoters i.e. J&K Government and 
Jammu & Kashmir Bank Limited are yet to release their respective shares towards the subscribed 
share capital of the company. In the meant ime the promoters have decided to wind up the company 
and in turn the Bank has approached the Registrar of Companies for removal of the name of the 
company from the register of companies under section 248 of the Companies Act. 2013.



5. Based on our review conducted as above, subject to limitations in scope as mentioned in para 3 
above and read with Notes to Accounts, nothing has come to our attention that causes us to believe 
that the accompanying Statement, prepared in accordance with the applicable accounting 
standards and other recognized accounting practices and policies, has not disclosed the 
information required to be disclosed in accordance with the requirements of Regulation 33 of the 
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 (as amended), including 
the manner in which it is to be disclosed, or that it contains any material misstatement, or that it 
has not been prepared in accordance with the relevant prudential norms issued by the RBI in 
respect of income recognition, asset classification, provisioning and other related matters, except 
for the disclosures relating to Pillar 3 disclosure including leverage ratio and liquidity coverage ratio 
under Basel III Capital Regulations as have been disclosed on the Bank's website and in respect of 
which a link has been provided in the Statement and have not been reviewed by us, or that it 
contains any material misstatement.

6. Emphasis of Matter

We draw your attention to

i. Note No. 15 of the Statement regarding extent of impact of COVID-19 on the bank's 
operations and financial position.

ii. Note No.17 of the Statement stating that bank has not downgraded advance portfolio 
aggregating Rs. 4,591.20 Crores as NPA in compliance of interim order of Hon'ble Supreme 
Court of India with consequential effect on NPA ratios. The Bank has made additional 
provision of Rs.75.05 crores in this quarter as a matter of prudence.

iii. Note No.20 of the Statement regarding financial impact of scrapping of Roshni Act which 
is yet to be assessed.

Our conclusion is not modified in respect of this matter

7. We did not review the interim financial results and other financial information of the subsidiary 
included in the Group, whose results reflect total assets of Rs.28.34 crores as at 31 st December 2020 
and total revenues of Rs.7.47 crores and total net profit after tax of Rs.1.69 crores for the period 
ended 31st December 2020. The interim financial results and other financial information of the 
subsidiary has been reviewed by the other auditor whose report has been furnished to us by the 
management and our conclusion in so far it relates to the amounts and disclosures included in respect 
of the entity is based solely on the report of other auditor and the procedures performed by us stated 
in paragraph 3 above.

For O P Garg & Co.
^Chartered Accountants 

^b22jrkt!J:01194N

For P C Bindal & Co.
Chartered Accountants

For K.K.Goel & Associates. 
Chartered Accountants

■ y ! S'-fCA.S^ff Gupta) '

Partner 
m.No.

Place: Srinagar 
Dated: 9"' February 2021

For Verma Associates. 
Chartered Accountants 
FRNT

Partner^=^=  ̂

M.N6'081631 
uDiNz^zioy31^31

FRN:03824N>.

(CA. Sanjeev Kumar Gupta) 
Partner
M.No.075028
UDIN:

>/o 750^

M.No.501373 
udin^-I SP/37 i 

A A/tA



J&K Bank
THE JAMMU & KASHMIR BANK LTD.

CORPORATE HEADQUARTERS. M. A ROAD. SRINAGAR
CIN:L65110JK1938SGC000048

CONSOLIDATED BALANCE SHEET AS AT 31st DECEMBER, 2020
( t IN CRORES)

As at As at As at

31.12.2020 31.12.2019 31.03.2020

CAPITAL AND LIABILITIES
Capital 1 71.36 55.70 71.36
Reserves and Surplus 2 6408.69 5719.04 6274.49
Deposits 3 103791.37 93168.44 97785.83
Borrowings 4 2016.29 2020.67 2019.58
Other Liabilities and Provisions 5 3679.73 2626.02 2677.89

TOTAL 115967.44 103589.87 108829.15

ASSETS
Cash and Balance with Reserve Bank of India 6 3789.22 4232.33 2947.48

Balance with Banks & Money at Call & Short Notice 7 6264.44 2329.02 6845.12
Investments 8 28286.57 23461.34 22990.47
Advances 9 66545.32 64489.65 64399.07

Fixed Assets 10 2011.01 1685.65 2071.14

Other Assets 11 9070.88 7391.88 9575.87

TOTAL 115967.44 103589.87 108829.15

EHALF OF THE BOARD

R.K. CHHIBSETT

In terms of our report gf even date annexed

IN/ C //I
CA. Am

XV/
njeev Kumar Gui 

, Partner
<<5- M-No-

Saccov^'^z''qt>,»

Chairman & Managing Director 
DIN: 08190084 

Place : Srinagar 
Dated : 09/02/2021

I



THE JAMMU & KASHMIR BANK LTD.
CORPORATE HEADQUARTERS, M. A. ROAD, SRINAGAR-190001

CIN:L65110JK193BSGC000048
J&K Bank SEGMENT RESULTS

CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER/NINE 
MONTHS ENDED 31ST DECEMBER. 2020

Interest Earned (a«b*c»d)
a) Interest/Oscount on Advances/Bills
b) Income on Investments
c) interest on Balance with R B I & Other Inter Bank Funds
d) Othen

_2_ Other Income (Excluding Share of Loss in Associate)
Total Income (1 ♦ 2J

il Expended
Operatina Expenses (kll)
I Employees Cost

. H Ol.her Operating Expenses
Total Expenditure (4*5)

. (Excluding Provisions ft Contingencies!
OperattngProfit befwej»rovtsjon«snd Contingencies (M|
Provisions (other than tax) and Contingencies

-Of which provlslpnsfor NPAJLProy,.For Bad ft Doubtful Debts)
10 Exceptional Items
11 ! Profit (♦)

Tax Expenses
-income Tax Provisions (Ind current tax) 
•Deffered Tax AsaeV(LatxMy)

13
14

Not Profit {♦gloss {•) from ordinary activities after tax [11-12)
ExIraordinaryLitemslneLoftax, expenses^
Net Profit (♦[/Loss (•) for the period (13-14)
Share of Proft(«)/Loss(-) From Associate Concerns
Not Profit cyLoss (-}aftorShare in Associatos(15* 18)

ILShare Capital [Faco Value Rs. 1 /. per share)
Reserves excluding revaluation reservos
Rrevaluation Reserves
Analytical Ratios
(I) Percentage of Shares held by Govt of J&K
(il) Capital Adequacy Ratio % (BASEL III)

(CET1 Ratio)
(TIER1 Ratio)

(HI) Earning per Share (EPS) (Rs )
a) Basic and diluted EPS before Extraordinary items

(net ot tax expense, for the period, for the year Io date and for the 
date and for the previous year ( • not annualized)

b) Basic and diluted EPS after Extraordinary (terns for the penod 
for the year to date and for the previous year (* not annualized)

(iv, NPA Ratio’s

a) Amount of Gross NPAs 
b, Amount of Net NPAs
c) % of Gross NPAs to Gross Advances
d) % of Net NPA» lo Net Advance*

[v] Returned Assets (Annualtzed)
Aggregate of Public Share Holding
(I) No of Shares
(ID Percentage of Share Howmfl
Promoters and promoter group Shareholding
a) Piedged/Encumbered 

• Number of Shares
- Percentage of shares (as a % of (he total shareholding of promoter 

and promoter group,
- Percentage of shares < as a % of the total share capital of the compan 

b, Non-encumbered
- Number o< Shares
- Percentage of shares (as a % of the total shareholding of promoter 

and promoter group)
- Percentage o' shares (as a % of the total share capital of the total 

share capital of the company). 

IN TERMS OF OUR REI 
ForO. P. Garg ft

QUARTER ENOEO NINE MONTHS ENOEO

(T In Crores)
YEAR ENOED QUARTER ENOEO NINE MONTHS ENOEO

(T in Crores)
YEAR ENOEO

2076.37 
1576 47 
425 80
74 07
m

273.44
2349 81

-1071.10.
714.51 
50521 
209 30

1785.61

5«4 20
457.61
234.43

0.00
. 108,59

40 22 
53 93 

(13 71)
66,37

-MS.

68 18% 
11 72%
8 49%
9 97%

0 93*

6196 06 
1684 32

8 71% 
250% 
0 23%

227025360
3182%

2044.84
1544 70
434 BI 
85 33
m

152.40
2197 24
.1100.85

691.77
50217 
189 60

1792,62

.404 62

235M
0.00

—79.71
35.32 
61 55 

(26 23)
*4.39
,0.00

(661)

68 18% 
11 85% 
8 54% 

10 01%

0 53*

6317 09 
2023 32

8 87% 
3 03% 

£>1S%

227025360
3V82S,

2067.37 
1591 91 
397 33

78 09
m

129.63
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“NOTES TO THE CONSOLIDATED FINANC IAL STATEMENT FOR THE
QUARTER/NINE MONTHS ENDED 31st DECEMBER 2020”

1. The consolidated financial statement of the ‘Group’ comprise the financial statements of:

S.NO. Name of Company Relation
1. The Jammu & Kashmir Bank Limited Parent
2. JKB Financial Services Limited Subsidiary
3. J&K Grameen Bank Associate

The consolidated financial statement does not include the financial statement of ‘Jammu & 
Kashmir Asset Reconstruction Ltd.’ in which the Bank has subscribed capital to the tune of 
Rs.98 lakhs and the Government of J&K has subscribed Rs.102 lakhs. The promoters i.e. J&K 
Government and Jammu & Kashmir Bank Limited are yet to release their respective shares 
towards the subscribed share capital of the company. In the meantime the promoters have 
decided to wind up the company and in turn the Bank has approached the Registrar of 
Companies for removal of the name of the company from the register of companies under 
section 248 of the Companies Act, 2013.

2. The above consolidated financial results have been reviewed by the Audit Committee of the 
Board in their meeting held on 9th February 2021 and approved by the Board of Directors at its 
meeting held on 9,h February, 2021. The same have been reviewed by the Statutory Auditors in 
accordance with the guidelines issued by RBI and as per the requirement of SEBI (Listing 
Obligations and Disclosure Requirements) Regulations, 2015(as amended).

3. The above results for the Quarter/Nine months ended 31st December 2020 have been prepared 
following the same accounting policies that were followed in the preparation of annual financial 
statements for the year ended 31st March, 2020, except that pursuant to para 5.6 of RBI Master 
Circular RBI/2015-16/101 DBR.No.BP.BC.2/21.04.048/2015-16 dated July 1 2015 on 
Prudential norms on Income Recognition, Asset Classification and Provisions pertaining to 
Advances, the Bank has opted for a change in accounting treatment in regard to floating 
provision by treating the provision as part of Tier-II capital instead of netting from gross NPA 
since half year ended September 2020.

4. The results have been arrived at after considering provision for Non-Performing Assets on the 
basis of prudential norms and specific guidelines issued by the Reserve Bank of India.

5. The J&K Govt General Administration Department S.O. No. 339 dated 30/10/2020 apportioned 
the Assets, Liabilities and Posts of the erstwhile State of Jammu and Kashmir between the Union 
Territory of Jammu and Kashmir and Union Territory of Ladakh w.e.f. 31.10.2020
As per the said notification 8.23% shareholding of Jammu & Kashmir Bank Ltd which amounts 
to 13.89% of the shareholding of the erstwhile state of Jammu and Kashmir as on 31.10.2019 
shall be transferred to the UT of Ladakh and the remaining the then 51% of shareholding of 
erstwhile Jammu and Kashmir state would remain with the UT of Jammu and Kashmir.

6. Pursuant to the proposed bipartite agreement on wage revision a sum of Rs. 80.50 Crores has 
been provided during the quarter ended 31st December 2020 towards wage revision on estimated



7. RBI circular No.DBR.No.BP.BC.1/21.06.201/2015-16 dated 01.07.2015 on "BASEL-III 
capital regulations" read together with the RBI Circular No. 
DBR.No.BP.BC.80/21.06.201/2014-15 dated 31.03.2015 on Prudential Guidelines on Capital 
Adequacy and Liquidity standard amendments require the banks to make applicable Pillar 3 
disclosures including leverage ratio and liquidity coverage ratio under BASEL-III framework. 
Accordingly, these disclosures are being made available on bank's website i.e. 
www.jkbank.com. These disclosures have not been subjected to review by the auditors.

8. Pursuant to the Accounting Standard-10 (Revised 2016) on "Property, Plant & Equipment", 
applicable from 1st April 2017, depreciation of Rs.5.99 Crores for the quarter ended December 
2020 on revalued portion of Fixed Assets has been transferred from the Revaluation Reserve 
to General Reserve.

9. The Bank has booked a profit of Rs. 138.79 crores on direct Sale of Securities from HTM 
category amounting to Rs.2228.24 crores during the quarter through open market operations 
(OMO) purchase auction by RBI.

10. MTM Provision:

MTM Provision Details ? in Crores
MTM Provision held on 30.09.2020 35.15
MTM Provision required on 31.12.2020 34.35
MTM Provision held on 31.12.2020 34.35

11. Provision coverage ratio as at 31sl December 2020 is 83.67% without taking into account the 
floating provision of Rs.348.72 Crores held by the bank which is now part of Tier-II Capital 
due to change in Accounting treatment of floating provision.

12. The Bank has estimated the liability for unhedged foreign Currency exposure in terms of RBI 
Circular DBOD.NO.BP.BC.85/21.06.200/2013-14 dated January 15, 2014 and is holding a 
provision of Rs. 2.25 Crores as on 31.12.2020.

13. In Accordance with RBI circular no.DBR.No.BP.BC.18/21.04.048/2018-19 dated 1st January 
2019 and DOR No.BP.BC.34/21.4.048/2019-20 dated 11lh February 2020,on “Relief for MSME 
borrowers either exempted or registered under Goods and Service Tax (GST)” the detail of 
MSME restructured accounts as on 31.12.2020 is as under:

No of Accounts 
Restructured

Number of borrowers Amount (Rs. in Crores)

31 12 41.68

14. As per the RBI directions issued during the financial year ended March 31, 2018 in respect of 
selected borrower accounts covered under the provisions of insolvency and Bankruptcy Code 
(IBC), against total outstanding of Rs.3958.98 Crores, bank is holding a provision of Rs.3812.48 
Crores as on 31st December, 2020.

15. In the view of the continuing uncertainties prevailing in the Global and Indian economy 
consequent to the COVID-19 pandemic, the extent of impact on the Bank’s operations and 
financial position remain uncertain and would depend on several factors including actions taken 
to mitigate its impact and other regulatory measures. Despite these prevalent conditions, in the 
opinion of Management there would not be significant impact on Bank’s financial results and



16. (a) In accordance with RBI guidelines relating to ‘COVID-19 Regulatory Package’ Bank has 
granted a moratorium on payment of installments and or interest as applicable, falling due 
between March 1,2020 and August 31, 2020 to eligible borrowers classified as standard, even 
if overdue, as on February 29, 2020. The moratorium period, wherever granted, has been 
excluded by the Bank from the number of days the account is past due for the purpose of asset 
classification under IRAC norms. Bank holds cumulative provision of Rs. 295 Crores in this 
regard as on December 31, 2020.

16. (b) As per RBI Circular DOR.No.BP.BC.63/21.04.048/20219-20 dated 17.04.2020 details of 
moratorium/deferment extended are as follows:

(Rs. In crores)

Respective amounts in SMA/ overdue categories where moratorium/ 
deferment was extended

10290.33

Respective amount where asset classification benefit was extended 2948.54
Provisions made during the quarter ended March 31, 2020 and June 
20, 2020 (Mandatory 10% provision)

295.000

Provision adjusted during respective accounting periods against 
slippages and residual provisions

NIL

17. The Hon’ble Supreme Court of India in a public interest litigation (Gajendra Sharma Vs Union 
of India & Anr) vide an interim order dated September 3, 2020 has directed to continue the asset 
classification benefit till further orders. The Bank has made a provision of Rs. 89.07 crores in 
respect of these accounts as on September 30, 2020. As such, as on September 30, 2020 the 
Bank held a cumulative provision of Rs. 384.07 Crores.

As on December 31, 2020, the total advance portfolio which was not downgraded due to 
continuance of Supreme Court order is Rs. 4591.20 Crore. So as a matter of Prudence the Bank 
has made additional provision of Rs. 75.05 Crores for the quarter ended December 31, 2020 
thereby holding cumulative provision of Rs. 459.12 Crores against the portfolio on which assets 
classification benefit has been extended.

Further, Bank has made a provision of ? 96.36 crores against the interest income of ? 96.36 
crores reckoned in operating profit in respect of such accounts.

18. As per RBI circular DOR.No.BP.BC.63/21.04.048/20219-20 dated 17.04.2020, details of the 
number of accounts and the amount involved in those accounts where the Resolution Period was 
extended for the half year ended December 31,2020 are as follows:

(Rs. In crores)

No. of accounts in which resolution period was extended 3

Amount Involved 362.02

19. “Other Assets” of the bank include Rs.3447.50 Crores as Pension dues from Govt of UT J&K 
and Govt of UT Ladakh.

20. On 1st November 2020 J&K Govt declared actions taken under the J&K State Land (vesting 
of ownership to the occupants) also known as Roshni Act as Null & Void. The bank is in the



21. The number of investor complaints pending at the beginning of the quarter were NIL, and the 
complaints received during the quarter were 03 and outstanding at the end of the quarter is NIL.

22. Figures of previous period/year have been rearranged/reclassified/regrouped wherever 
considered necessary to make them comparable with the figures of the period under review.

23. The statement of Assets and Liabilities is appended
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