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SUB:- REVIEWED FINANCIAL RESULTS OF THE BANK FOR THE QUARTER AND HALF YEAR 
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Dear Sirs, 
 
Pursuant to Regulation 30 of the SEBI (Listing Obligations and Disclosure Requirements) 
Regulations, 2015, we are enclosing herewith a copy of the Reviewed Financial Results of the 
Bank for the Quarter and Half Year ended 30th September, 2020.  
 
The Results were taken on record by the Board of Directors in their meeting held on 06th 
November, 2020.  
 
The Meeting ended at 04:20 P.M. 
 
This is for your information and appropriate dissemination. 

 
 

 

Thanking you 
    

Yours faithfully  
For Jammu & Kashmir Bank Ltd. 

 
(Mohammad Shafi Mir)  

 Company Secretary   
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 Independent Auditor's Review Report on Standalone Unaudited Financial Results for the period 
ended 30th September 2020 of the Jammu & Kashmir Bank Limited pursuant to the Regulation 33 of 
the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015  
 
To  
The Board of Directors of  
Jammu and Kashmir Bank Limited 
Srinagar  

 
1. We have reviewed the accompanying statement of standalone unaudited financial results ('the 

Statement') of Jammu and Kashmir Bank Limited ('the Bank') for the period ended 30th September 
2020 being submitted by the Bank pursuant to the requirements of Regulation 33 of the SEBI 
(Listing Obligations and Disclosure Requirements) Regulations, 2015(as amended), including 
relevant circular issued by the SEBI from time to time, except for the disclosures relating to Pillar 3 
disclosure as at 30th September 2020, including leverage ratio and liquidity coverage ratio under 
Basel III Capital Regulations as have been disclosed on the Bank's website and in respect of which 
a link has been provided in the Statement, and have not been reviewed by us.  

 
2. The Statement, which is the responsibility of the Bank's management and has been approved by 

the Bank's Board of Directors, has been prepared in accordance with the recognition and 
measurement principles laid down in Accounting Standard 25, Interim Financial Reporting ('AS 25'), 
prescribed under Section 133 of the Companies Act, 2013, the relevant provisions of the Banking 
Regulation Act, 1949, the circulars, guidelines and directions issued by the Reserve Bank of India 
('the RBI') from time to time ('the RBI guidelines') and other accounting principles generally 
accepted in India. Our responsibility is to express a conclusion on the Statement based on our 
review.  

 
3. We conducted our review of the Statement in accordance with the Standard on Review 

Engagements (SRE) 2410, Review of Interim Financial Information Performed by the Independent 
Auditor of the Entity, issued by the Institute of Chartered Accountants of India. This standard 
requires that we plan and perform the review to obtain moderate assurance as to whether the 
standalone financial results are free of material misstatement. A review consists of making 
inquiries, primarily of persons responsible for financial and accounting matters, and applying 
analytical and other review procedures. A review is substantially less in scope than an audit 
conducted in accordance with the Standards on Auditing and consequently does not enable us to 
obtain assurance that we would become aware of all significant matters that might be identified in 
an audit. Accordingly, we do not express an audit opinion. 

 
4. The financial results incorporate the relevant returns of 161 branches and Treasury operations 

reviewed by us, out of which 137 branches were reviewed through Core Banking System (‘CBS’) of 
the Bank and management inputs, 176 branches reviewed by other Chartered Accountants, Cost 
Accountants and Banks’ own officials (retired) acting as Concurrent auditors of the Bank and un-
reviewed in respect of 613 branches. In the conduct of our Review, in addition to 161 branches and 
Treasury operations reviewed by us, we have relied on the review reports in respect of non-
performing assets received from concurrent auditors of aggregating 176 branches. These review 
reports cover 75.99 % (of which 56.68 % covered by us) of the advances portfolio of the bank. Apart 
from these review reports, in the conduct of our review, we have also relied upon various returns 
received from un-reviewed branches/other offices and generated through centralized database of 
the Bank’s Head Office.   

 
5. Based on our review conducted as above, subject to limitations in scope as mentioned in para 3 

above and read with Notes to Accounts, nothing has come to our attention that causes us to believe 
that the accompanying Statement, prepared in accordance with the applicable accounting 
standards and other recognized accounting practices and policies, has not disclosed the 



 

 

information required to be disclosed in accordance with the requirements of Regulation 33 of the 
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 (as amended), including 
the manner in which it is to be disclosed, or that it contains any material misstatement, or that it 
has not been prepared in accordance with the relevant prudential norms issued by the RBI in 
respect of income recognition, asset classification, provisioning and other related matters, except 
for the disclosures relating to Pillar 3 disclosure including leverage ratio and liquidity coverage ratio 
under Basel III Capital Regulations as have been disclosed on the Bank's website and in respect of 
which a link has been provided in the Statement and have not been reviewed by us, or that it 
contains any material misstatement.  
 

6. Emphasis of Matter 
 
We draw your attention on point Note No.14 (a) of the accompanying statement of consolidated 
unaudited financial results which describes the uncertainties due to COVID-19. In view of these 
circumstances, the impact on the group’s operations & financial results is dependent on the future 
developments. 
 
Our conclusion is not modified in respect of this matter. 

For O P Garg & Co. For Verma Associates. For P C Bindal & Co. For K.K.Goel & Associates. 
Chartered Accountants Chartered Accountants Chartered Accountants Chartered Accountants 
FRN:01194N FRN:02717N FRN:03824N FRN:05299N 
    
    
 
 

   

(CA.Manish Kumar Gupta) (CA.Madan Verma) (CA.Virender K.Maini) (CA.Amit Goel) 
Partner Partner Partner Partner 
M.No.097191 M.No.081631 M.No.088730 M.No.098913 
UDIN: 20097191AAAAHQ5938 UDIN: UDIN:20088730AAAAEV7397  UDIN: 20098913AAAAEA5051 

 
 

Place: Srinagar/Jammu/Delhi 
Dated: 6th November 2020 
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“NOTES TO THE STANDALONE FINANCIAL STATEMENT FOR THE PERIOD
ENDED 30111 SEPTEMBER 2020”

1. The above standalone financial results have been reviewed by the Audit Committee of the 
Board in their meeting held on 5th November 2020 and approved by the Board of Directors at 
its meeting held on 6th November, 2020. The same have been reviewed by the Statutory 
Auditors in accordance with the guidelines issued by RBI and as per the requirement of SEBI 
(Listing Obligations and Disclosure Requirements) Regulations, 2015(as amended).

2. The above results for the period ended 30th September 2020 have been prepared following the 
same accounting policies that were followed in the preparation of annual financial statements 
for the year ended 31s1 March, 2020, except that pursuant to para 5.6 of RBI Master Circular 
RBI/2015-16/101 DBR.No.BP.BC.2/21.04.048/2015-16 dated July 1 2015 on Prudential 
nonns on Income Recognition, Asset Classification and Provisions pertaining to Advances, the 
Bank has opted for a change in accounting treatment in regard to floating provision by treating 
the provision as part of Ticr-Il capital instead of netting from gross NPA, due to which 
Provision Coverage Ratio is 80.40% instead of 83.78% and net NPA ratio is 3.03% instead of 
2.52% and Tier-II ratio of the Bank as on 30lh September 2020 is 1.81% with Tier-11 capital as 
Rs. 1229.22 crores which includes Rs. 42.14 crores of floating provisions instead of 1.77% with 
Tier-II capital as Rs. 1187.08 crores due to this change.

3. The results have been arrived at after considering provision for Non-Performing Assets on the 
basis of prudential nonns and specific guidelines issued by the Reserve Bank of India.

4. Pursuant to the proposed bipartite agreement on wage revision (due with effect from November 
2017), a sum of? 80.50 Crores has been provided during the quarter ended 30Ih September 
2020 towards wage revision on estimated basis.

5. RBI circular No.DBR.No.BP.BC.1/21.06.201/2015-16 dated 01.07.2015 on "BASEL-III 
capital regulations" read together with the RBI Circular No. 
DBR.No.BP.BC.80/21.06.201/2014-15 dated 31.03.2015 on Prudential Guidelines on Capital 
Adequacy and Liquidity standard amendments require the banks to make applicable Pillar 3 
disclosures including leverage ratio and liquidity coverage ratio under BASEL-III framework. 
Accordingly, these disclosures are being made available on bank's website i.e. 
www.jkbank.com. These disclosures have not been subjected to review by the auditors.

6. Pursuant to the Accounting Standard-10 (Revised 2016) on "Property, Plant & Equipment", 
applicable from 1st April 2017, depreciation of Rs.5.99 Crores for the quarter ended September 
2020 on revalued portion of Fixed Assets has been transferred from the Revaluation Reserve 
to General Reserve.

7. The Bank has booked a profit of Rs.36.59 crores on direct Sale of Securities from HTM 
category amounting to Rs.805.00 crores during the quarter through open market operations 
(OMO) purchase auction by RBI. An equivalent amount after netting of taxes and requiring 
transfer to statutory reserves has been transferred to capital Reserve Account.



8. MTM Provision:

MTM Provision Details ? in Crores
MTM Provision held on 30.06.2020 24.96
MTM Provision required on 30.09.2020 35.15
MTM Provision held on 30.09.2020 35.15

9. Provision coverage ratio as at 30th September 2020 is 80.40% without taking into account the 
floating provision of Rs.348.72 Crores held by the bank which is now part of Tier-11 Capital 
due to change in Accounting treatment of floating provision.

10. The Bank has estimated the liability for unhedged foreign Currency exposure in terms of RBI 
Circular DBOD.NO.BP.BC.85/21.06.200/2013-14 dated January 15, 2014 and is holding a 
provision of? 1.28 Crores as on 30.09.2020.

11. In Accordance with RBI circular no.DBR.No.BP.BC. 18/21.04.048/2018-19 dated 1st January 
2019 and DOR No.BP.BC.34/21.4.048/2019-20 dated 11th February 2020,on “Relief for MSME 
borrowers either exempted or registered under Goods and Service Tax (GST)” the detail of 
MSME restructured accounts as on 30.09.2020 is as under:

No of Accounts Restructured Amount (?in Crores)
28 35.74

12. As per the RBI directions issued during the financial year ended March 31, 2018 in respect of 
selected borrower accounts covered under the provisions of insolvency and Bankruptcy Code 
(IBC), against total outstanding of Rs.3932.23 Crores, bank is holding a provision of Rs.3666.06 
Crores as on 30th September, 2020.

13. In the view of the continuing uncertainties prevailing in the Global and Indian economy 
consequent to the COVID-19 pandemic, the extent of impact on the Bank’s operations and 
financial position remain uncertain and would depend on several factors including actions taken 
to mitigate its impact and other regulatory measures. Despite these prevalent conditions, in the 
opinion of Management there would not be significant impact on Bank’s financial results and 
on going concern assumptions.

14. (a) In accordance with RBI guidelines relating to ‘COVID-19 Regulatory Package’ on asset 
classification and provisioning, dated March 27, 2020, April 17, 2020 and May 23, 2020 and 
clarification issued by RBI through Indian Banks Association dated May 06, 2020, Bank has 
granted a moratorium on payment of installments and or interest as applicable, falling due 
between March 1, 2020 and August 31, 2020 to eligible borrowers classified as standard, even 
if overdue, as on February 29, 2020. The moratorium period, wherever granted, has been 
excluded by the Bank from the number of days the account is past due for the purpose of asset 
classification under IRAC norms.. Bank holds cumulative provision of Rs. 295 Crores in this 
regard as on September 30, 2020.

14.(b) As per RBI Circular DOR.No.BP.BC.63/21.04.048/20219-20 dated 17.04.2020 details of 
moratorium/deferment extended are as follows:

(Rs. In crores)

Respective amounts in SMA/ overdue categories where moratorium/ 
deferment was extended

10290.33

Respective amount where asset classification benefit was extended 2948.54



Provisions made during the quarter ended March 31, 2020 and June
20, 2020 (Mandatory 10% provision)

295.000

Provision adjusted during respective accounting periods against 
slippages and residual provisions

NIL

15. The Hon'ble Supreme Court of India in public interest litigation ( Gajendra Sharma Vs Union 
of India & Anr) vide an interim order dated September 3, 2020 has directed that accounts which 
were not declared N.P.A till August 31,2020 shall not be declared as N.P.A till further orders. 
On the basis of the said order, the Bank has not classified any account which was not N.P.A. as 
of August 31, 2020 as per the RBI IRAC norms. However, as a matter of prudence, the Bank 
has made a provision of Rs. 89.07 crores in respect of these accounts.

16. As per the Govt, of India Scheme, the difference between compound interest and simple interest 
to eligible borrowers from 01.03.2020 to 31.08.2020 amounting to Rs. 21.53 crore has been 
credited to their respective account by 05.11.2020. For accounts closed during the said period, 
the period for crediting would be from 01.03.2020 and restricted to date of closure of account. 
The claim for reimbursement is to be made to the Govt, of India latest by 05.12.2020. No effect 
of the circular has been given in the enclosed financial statements.

17. As per RBI circular DOR.No.BP.BC.63/21.04.048/20219-20 dated 17.04.2020, details of the 
number of accounts and the amount involved in those accounts where the Resolution Period was 
extended for the half year ended September 30, 2020 are as follows:

(Rs. In crores)

No. of accounts in which resolution period was extended 3
Amount Involved 368.71

18. The number of investor complaints pending at the beginning of the quarter were NIL, and the 
complaints received during the quarter were NIL and outstanding at the end of the quarter is 
NIL.

19. The above results are standalone and do not include that of subsidiary companies.

20. Figures of previous period/year have been rearranged/reclassified/regrouped wherever 
considered necessary to make them comparable with the figures of the period under review.

21. The statement of Assets and Liabilities is appended.



 

 

 Independent Auditor's Review Report on Consolidated Unaudited Financial Results for the period 
ended 30th September 2020 of the Jammu & Kashmir Bank Limited pursuant to the Regulation 33 of 
the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015  
 
To  
The Board of Directors of  
Jammu and Kashmir Bank Limited 
Srinagar  

 
1. We have reviewed the accompanying Statement of Consolidated Unaudited Financial Results of 

Jammu & Kashmir Bank Limited(“the Parent”/”the Bank”) and its subsidiaries (the Parent and its 

subsidiaries together referred to as “the Group”), and its share of the net profit/loss after tax for the 

quarter ended 30th September 2020  (“the Statement”), being submitted by the Parent pursuant to 

the requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) 

Regulations, 2015, as amended, except for the disclosures relating to Pillar 3 disclosure as at 30th 
September 2020, including leverage ratio and liquidity coverage ratio under Basel III Capital 
Regulations as have been disclosed on the Bank's website and in respect of which a link has been 
provided in the Statement, and have not been reviewed by us.  

 
2. The Statement, which is the responsibility of the Parent's management and  approved by the 

Parent's Board of Directors, has been prepared in accordance with the recognition and 
measurement principles laid down in Accounting Standard 25, Interim Financial Reporting ('AS 25'), 
prescribed under Section 133 of the Companies Act, 2013, the relevant provisions of the Banking 
Regulation Act, 1949, the circulars, guidelines and directions issued by the Reserve Bank of India 
('the RBI') from time to time ('the RBI guidelines') and other accounting principles generally 
accepted in India. Our responsibility is to express a conclusion on the Statement based on our 
review.  

 
3. We conducted our review of the Statement in accordance with the Standard on Review 

Engagements (SRE) 2410, Review of Interim Financial Information Performed by the Independent 
Auditor of the Entity, issued by the Institute of Chartered Accountants of India. This standard 
requires that we plan and perform the review to obtain moderate assurance as to whether the 
standalone financial results are free of material misstatement. A review consists of making 
inquiries, primarily of persons responsible for financial and accounting matters, and applying 
analytical and other review procedures. A review is substantially less in scope than an audit 
conducted in accordance with the Standards on Auditing and consequently does not enable us to 
obtain assurance that we would become aware of all significant matters that might be identified in 
an audit. Accordingly, we do not express an audit opinion. 

 
4. The Statement includes the results of the following entities:  

 

S.No Name of Company Relation % of 

Holding 

1. The Jammu& Kashmir Bank Ltd Parent - 

2. JKB Financial Services Limited Subsidiary 100% 

3. J&K Grameen Bank Associate 35% 

 

The consolidated financial statement does not include the financial statement of ‘Jammu & Kashmir          

Asset Reconstruction Ltd.’ in which the Bank has subscribed capital to the tune of Rs.98 lakhs and 

the Government of J&K has subscribed Rs.102 lakhs. The promoters i.e. J&K Government and 

Jammu & Kashmir Bank Limited are yet to release their respective shares towards the subscribed 

share capital of the company. In the meantime the promoters have decided to wind up the company 

and in turn the Bank has approached the Registrar of Companies for removal of the name of the 

company from the register of companies under section 248 of the Companies Act, 2013. 

 



 

 

5. Based on our review conducted as above, subject to limitations in scope as mentioned in para 3 
above and read with Notes to Accounts, nothing has come to our attention that causes us to believe 
that the accompanying Statement, prepared in accordance with the applicable accounting 
standards and other recognized accounting practices and policies, has not disclosed the 
information required to be disclosed in accordance with the requirements of Regulation 33 of the 
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 (as amended), including 
the manner in which it is to be disclosed, or that it contains any material misstatement, or that it 
has not been prepared in accordance with the relevant prudential norms issued by the RBI in 
respect of income recognition, asset classification, provisioning and other related matters, except 
for the disclosures relating to Pillar 3 disclosure including leverage ratio and liquidity coverage ratio 
under Basel III Capital Regulations as have been disclosed on the Bank's website and in respect of 
which a link has been provided in the Statement and have not been reviewed by us, or that it 
contains any material misstatement.  
 

6. Emphasis of Matter 
 
We draw your attention on point Note No.15 (a) of the accompanying statement of consolidated 
unaudited financial results which describes the uncertainties due to COVID-19. In view of these 
circumstances, the impact on the group’s operations & financial results is dependent on the future 
developments. 
 
Our conclusion is not modified in respect of this matter 
 

7. We did not review the interim financial results and other financial information of the subsidiary 

included in the Group, whose results reflect total assets of Rs.22.13 crores as at 30th September 2020 

and total revenues of Rs.5.54 crores and total net profit after tax of Rs.1.26 crores for the quarter 

ended 30th  September 2020. The interim financial results and other financial information of the 

subsidiary has been reviewed by the other auditor whose report has been furnished to us by the 

management and our conclusion in so far it relates to the amounts and disclosures included in respect 

of the entity is based solely on the report of other auditor and the procedures performed by us stated 

in paragraph 3 above. 

 

Our conclusion on the statement is not modified in respect of the above matter. 

 
 

. 

For O P Garg & Co. For Verma Associates. For P C Bindal & Co. For K.K.Goel & Associates. 
Chartered Accountants Chartered Accountants Chartered Accountants Chartered Accountants 
FRN:01194N FRN:02717N FRN:03824N FRN:05299N 
    
    
 
 

   

(CA.Manish Kumar Gupta) (CA.Madan Verma) (CA.Virender K.Maini) (CA.Amit Goel) 
Partner Partner Partner Partner 
M.No.097191 M.No.081631 M.No.088730 M.No.098913 
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“NOTES TO THE CONSOLIDATED FINANCIAL STATEMENT FOR THE PERIOD
ENDED 3(>T11 SEPTEMBER 2020”

1. The consolidated financial statement of the ‘Group’ comprise the financial statements of:

S.NO. Name of Company Relation
1. The Jammu & Kashmir Bank Limited Parent
2. JKB Financial Services Limited Subsidiary
3. J&K Grameen Bank Associate

The consolidated financial statement does not include the financial statement of ‘Jammu & 
Kashmir Asset Reconstruction Ltd.’ in which the Bank has subscribed capital to the tune of 
Rs.98 lakhs and the Government of J&K has subscribed Rs.102 lakhs.The promoters i.e. J&K 
Government and Jammu & Kashmir Bank Limited are yet to release their respective shares 
towards the subscribed share capital of the company. In the meantime the promoters have 
decided to wind up the company and in turn the Bank has approached the Registrar of 
Companies for removal of the name of the company from the register of companies under 
section 248 of the Companies Act, 2013.

2. The above financial results represent the consolidated financial results for The Jammu & 
Kashmir Bank Limited and its subsidiaries/associate constituting the 'Group'.The above 
consolidated financial results have been reviewed by the Audit Committee of the Board in the 
meeting held on 5th November 2020 and approved by the Board of Directors on 6lh November 
2020. The same have been subjected to “Limited Review” by the Statutory Auditors of the 
Bank in accordance with the guidelines issued by RBI and as per the requirement of SEBI 
Listing regulations.

3. The above results for the period have been prepared following the same accounting policies 
that were followed in the preparation of annual financial statements for the year ended 31s1 
March, 2020, except that pursuant to para 5.6 of RBI Master Circular RBI/2015-16/101 
DBR.No.BP.BC.2/21.04.048/2015-16 dated July 1 2015 on Prudential norms on Income 
Recognition, Asset Classification and Provisions pertaining to Advances, the Bank has opted 
for a change in accounting treatment in regard to floating provision by treating the provision as 
part of Tier-II capital instead of netting from gross NPA, due to which Provision Coverage 
Ratio is 80.40% instead of 83.78% and net NPA ratio is 3.03% instead of 2.52% and Tier-II 
ratio of the Bank as on 30th September 2020 is 1.83% with Tier-II capital as Rs. 1240.09 crores 
which includes Rs. 42.14 crores of floating provisions instead of 1.79% with Tier-II capital as 
Rs. 1198.75 crores due to this change.

4. The results have been arrived at after considering provision for Non-Performing Assets on the 
basis of prudential norms and specific guidelines issued by the Reserve Bank of India.

5. Pursuant to the proposed bipartite agreement on wage revision (due with effect from November 
2017), a sum of Rs.80.50 crores has been provided during the quarter ended 30lhSeptember 
2020 towards wage revision on estimated basis.

6. RBI circular No.DBR.No.BP.BC. 1/21.06.201/2015-16 dated 01.07.2015 on "BASEL-III 
capital regulations" read together with the RBI Circular No. 
DBR.No.BP.BC.80/21.06.201/2014-15 dated 31.03.2015 on Prudential Guidelines on Capital



Adequacy and Liquidity standard amendments require the banks to make applicable Pillar 3 
disclosures including leverage ratio and liquidity coverage ratio under BASEL-III framework. 
Accordingly, these disclosures arc being made available on bank's website i.e. 
www.jkbank.com. These disclosures have not been subjected to review by the auditors.

7. Pursuant to the Accounting Standard-10 (Revised 2016) on "Property, Plant & Equipment", 
applicable from lsl April 2017, depreciation of Rs.5.99 Crores for the quarter ended September 
2020 on revalued portion of Fixed Assets has been transferred from the Revaluation Reserve 
to General Reserve.

8. The Bank has booked a profit of Rs.36.59 crores on direct Sale of Securities from HTM 
category amounting to Rs.805.00 crores during the quarter through open market operations 
(OMO) purchase auction by RBI. An equivalent amount after netting of taxes and requiring 
transfer to statutory reserves has been transferred to capital Reserve Account.

9. MTM Provision:

MTM Provision Details Rs.(in Crores)
MTM Provision held on 30.06.2020 24.96
MTM Provision required on 30.09.2020 35.15
MTM Provision held on 30.09.2020 35.15

10. Provision coverage ratio as at 30,h September 2020 is 80.40% without taking into account the 
floating provision of Rs.348.72 Crores held by the bank which is now part of Tier-11 Capital due 
to change in Accounting treatment of floating provision.

11. The Bank has estimated the liability for unhedged foreign Currency exposure in terms of RBI 
Circular DBOD.NO.BP.BC.85/21.06.200/2013-14 dated January 15, 2014 and is holding a 
provision of Rs. 1.28 Crores as on 30.09.2020.

12. In Accordance with RBI circular no.DBR.No.BP.BC.18/21.04.048/2018-19 dated 1st January 
2019 and DOR No.BP.BC.34/21.4.048/2019-20 dated 11,h February 2020,on “Relief for MSME 
borrowers either exempted or registered under Goods and Service Tax (GST)” the detail of 
MSME restructured accounts as on 30.09.2020 is as under:

No of Accounts Restructured Amount Rs (in Crores)
28 35.74

13. As per the RBI directions issued during the financial year ended March 31, 2018 in respect of 
selected borrower accounts covered under the provisions of insolvency and Bankruptcy Code 
(IBC), against total outstanding of Rs.3932.23 crores, bank is holding a provision of Rs.3666.06 
crores as on 30lh September, 2020.

14. In the view of the continuing uncertainties prevailing in the Global and Indian economy 
consequent to the COVID-19 pandemic, the extent of impact on the Banks’s operations and 
financial position remain uncertain and would depend on several factors including actions taken 
to mitigate its impact and other regulatory measures. Despite these prevalent conditions, in the 
opinion of Management there would not be significant impact on Bank’s financial results and 
on going concern assumptions.

15. (a) In accordance with RBI guidelines relating to ‘COVID-19 Regulatory Package’ on asset 
classification and provisioning, dated March 27, 2020, April 17, 2020 and May 23, 2020 and 
clarification issued by RBI through Indian Banks Association dated May 06, 2020, Bank has



granted a moratorium on payment of installments and or interest as applicable, falling due 
between March 1, 2020 and August 31, 2020 to eligible borrowers classified as standard, even 
if overdue, as on February 29, 2020. The moratorium period, wherever granted, has been 
excluded by the Bank from the number of days the account is past due for the purpose of asset 
classification under IRAC nonns. Bank holds cumulative provision of Rs. 295 Crores in this 
regard as on September 30, 2020.

(b) As per RBI Circular DOR.No.BP.BC.63/21.04.048/20219-20 dated 17.04.2020 details of 
moratorium/defennent extended are as follows:

(Rs. In crores)

Respective amounts in SMA/ overdue categories where moratorium/ 
deferment was extended

10290.33

Respective amount where asset classification benefit was extended 2948.54
Provisions made during the quarter ended March 31,2020 and June
20, 2020 (Mandatory 10% provision)

295.00

Provision adjusted during respective accounting periods against 
slippages and residual provisions

NIL

16. The Hon’ble Supreme Court of India in public interest litigation ( Gajendra Sharma Vs Union 
of India & Anr) vide an interim order dated September 3.2020 has directed that accounts which 
were not declared N.P.A till August 31.2020 shall not be declared as N.P.A till further orders. 
On the basis of the said order, the Bank has not classified any account which was not N.P.A. as 
of August 31,2020 as per the RBI IRAC nonns. However, as a matter of prudence, the Bank has 
made a provision of Rs. 89.07 crores in respect of these accounts.

17. As per the Govt, of India Scheme, the difference between compound interest and simple interest 
to eligible borrowers from 01.03.2020 to 31.08.2020 amounting to Rs. 21.53 crores has been 
credited to their respective account by 05.11.2020. For accounts closed during the said period, 
the period for crediting would be from 01.03.2020 and restricted to date of closure of account. 
The claim for reimbursement is to be made to the Govt, of India latest by 05.12.2020. No effect 
of the circular has been given in the enclosed financial statements.

18. As per RBI circular DOR.No.BP.BC.63/21.04.048/20219-20 dated 17.04.2020, details of the 
number of accounts and the amount involved in those accounts where the Resolution Period was 
extended for the half year ended September 30, 2020 are as follows:

(Rs. In crores)

No. of accounts in which resolution period was extended 3
Amount Involved 368.71

19. The number of investor complaints pending at the beginning of the quarter were NIL, and the 
complaints received during the quarter were NIL and outstanding at the end of the quarter is 
NIL.

20. Figures of previous period/year have been rearranged/reclassified/regrouped wherever 
considered necessary to make them comparable with the figures of the period under review.

21. The statement of Assets and Liabilities is appended.


